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PARTI 


BOARD ACTIVITIES 
Personnel | 


In the course of the past year, two changes were 
made in the personnel of the Social Credit Board. Early 
in April, Mr. William Tomyn, M.L.A., was appointed to 
the Board. In September, Mr. R. E. Ansley resigned as 
Chairman of the Board to assume the portfolio of Edu- 
cation. Thus for several months during the year the 
membership of the Board was reduced to three full-time, 
-and one part-time member. 


Since all the members of the Board were candidates 
in the general provincial election held on August 8th of 
this year, they could not take an active part in the work 
-of the Board during the election campaign. Despite this 
fact and the limited membership of the Board, a con- 
siderable volume of essential work was accomplished dur- 
ing the year. 


In Appreciation 


Your Board wishes to express deep appreciation of 
the able Chairmanship of the Honourable R. E. Ansley 
during his term of office as Chairman of the Board and 
to wish him every success in the important office he now 
holds. 

Your Board also desires to commend the services 
rendered by the members of our staff who have accom- 
plished a heavy volume of work most conscientiously and 
efficiently during the year. 


Educational Programme 


The steadily growing demand for information re- 
garding the social philosophy and economic principles 
of Social Credit continued throughout the past year, re- 
flecting a rapidly mounting interest throughout the coun- 
try. To satisfy this demand, it was necessary for the 
Board to print and distribute a greater volume of educa- 
tional literature. 
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The growing interest in Social Credit was reflected 
in the volume of enquiries by mail and requests for Board 
Members as speakers at public meetings and before vari- 
ous organizations. Your Board has endeavoured to pro- 
vide reliable information when so requested. It is worthy 
of note that the Alberta Social Credit Board is regarded 
across Canada and even abroad, as one of the leading 
sources of authentic information on the philosophy of 
Social Credit. 


Towards a Better World 


Your Board believes that its most important func- 
tion is the dissemination of those Truths which must be 
the foundation upon which may be built the better world 
so universally desired. Knowledge of the causes of the 
unhappy conditions of the past and present must become 
general if the work of reconstruction is to be successful. 


In order to grasp the magnitude of the task that les 
ahead, it is worthwhile to pause for a moment and con- 
sider the chaotic world conditions that exist after five 
years of total war. This most destructive war in world 
history has generated waves of bitter hatred, indescrib- 
able human misery and evil in every conceivable form. 
Peace-loving nations have been impoverished and their 
cities ruined. Millions have lost their homes and face the 
threat of pestilence and famine, while millions more have 
sacrificed life or limb. <A civilization intent on its own: 
destruction is not a pleasant spectacle. 


Even though a description of the horrors of modern 
war can hardly be exaggerated, the people of this and 
other nations are as fearful of the aftermath of this war 
as they are of the war itself. They remember vividly the 
widespread poverty, slums, starvation wages, relief, mass 
unemployment, and the breadlines of the ‘‘Hungry Thi- 
ties’? and dread a recurrence of a similar or even worse 
era of world depression. But overriding all, there is a 
universal desire for enduring peace and a social system 
that will enable man to build a nobler civilization. 


A common knowledge of the existing economic sys- 
tem and of proposed post-war suhemes is the essential 
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foundation upon which Canadian unity may be built. 
Every agency that is sincerely interested in the future 
welfare of this nation and its citizens should exert every 
effort in placing before the people this accurate informa- 
tion. In this work your Board has played an important 
part. 


The people of Canada are reaching out for a better 
way of life. They are determined that they will not 
tolerate a return to the degrading economy of pre-war 
years, and they are heartsick of wars. If they are to 
avoid the pitfalls of world plans, now being designed 
to perpetuate the old order disguised by new labels and 
slogans, the people of Canada must unite and establish 
effective control over their political and economic sys- 
tems. 


Various schemes are being proposed as means of 
establishing world security. Since the implementation of 
any of these would seriously affect the lives of every 
Canadian, it is proper that the main body of this report 
be devoted to an analysis of those world security plans 
which have been given the widest publicity. 


The Report of the Social Credit Board for the year 
1948, submitted evidence of the existence of a plot for 
world domination deliberately engineered by a small 
number of ruthless international financiers. It was 
pointed out that propaganda, emanating from sources 
intimately connected with those financial interests, advo- 
cated the surrender of sovereignty to some international 
authority. In Part VII of the 1943 Report, we drew the 
attention of all to this threat in the following words: 


‘An international government, controlling money, a 
world police force, and taxation—a world in which Chris- 
tianity and democracy have been completely destroyed— 
this is the New Order being planned for all people by 
socialist and international finance alike.’’ 


Since the foregoing words were written, active steps 
have been taken to implement the proposed plan for an 
international government. In the ensuing parts of this 
Report we propose to analyze these plans and suggest 
democratic alternatives to world dictatorship. 
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PARTH 


WORLD SECURITY 


The idea of the world as one large political and eco- 
nomic unit has often been suggested in recent years as 
the solution for recurring wars and the multitude of 
economie evils which constantly afflict all nations. For 
many years this idea has been promoted through press 
and radio, as well as through other propaganda chan- 
nels. It has been advocated in socialistic literature dat- 
ing back to the beginning of that movement in Germany. 
The proposal has appeared under a variety of labels. 
More recently it has been spoken of as ‘‘Federal Union,”’ 


‘‘Union Now,’’ ‘‘World Security League’’ and several 


other similar labels. 


An Admission of Failure 


Suggested proposals for an International Security 
Organization are based on the assumption that a large 
political or economic unit is better than a small one. The 
evidence of history, however, does not support this as- 
sumption. . 


During the pre-war depression years the United 


States—a large political unit—suffered as much as, let 
us say Switzerland, which is a very small unit. Any ap- 
preciable difference existing between the two can be at- 
tributed mainly to natural advantages. Generally speak- 
ing, large nations are more likely to be aggressive in 
times of war than are the smaller ones. There are so 
many examples of this fact in history that they need 
not be enumerated here. To contend that a larger politi- 
cal unit will solve our problems is tantamount to assert- 
ing that the small unit is the cause of wars and economic 
dislocation. The British Commonwealth of Nations is 
perhaps the best refutation of this contention. Prior to 


the year 1931, the Empire was composed of the Mother — 


Country and many Colonies in all parts of the world. In 


1931 the Statute of Westminster was passed by the Im- 
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perial Parliament practically dissolving all political ties 
between England and the senior Dominions. Since then 
Canada, Australia, New Zealand and South Africa have 
become sovereign nations, although in the case of Canada, 
limitations of our own choosing have been placed upon 
this sovereignty. 


There is nothing to indicate that the British Com- 
monwealth has enjoyed greater or less prosperity as a 
result of this step. Neither has the Commonwealth been 
involved in wars to a greater or lesser degree. To sug- 
gest larger political and economic units as a solution for 
world problems is an admission of failure on the part of 
various nations to determine the cause of world conflict 
and recurring economic crises. 


THE DUMBARTON OAKS CONFERENCE 


In our Report for the year 1948, we submitted evi- 
dence of the existence of a conspiracy, promoted by in- 
ternational socialists and international financiers alike, 
for the purpose of establishing a slave state embracing 
the whole world. We also showed that the two leading 
text books advocating international government ema- 
nated from sources closely connected to the international 
money power. Knowing that this conspiracy exists, a 
grave responsibility rests with every citizen of Canada 
to carefully scrutinize world trends in this direction. 


The Dumbarton Oaks Conference held in Washing- 
ton from August 21 to October 7, 1944, adopted pro- 
posals which could easily be used to achieve this objec- 
tive. The avowed purpose of the Conference was the 
creation of an international organization that would 
maintain peace and be a guarantee of security for all 
nations. No one can object to the stated purpose of the 
Conference, and it has a tremendous appeal to countless 
millions of people the world over, who are weary of the 
perpetual round of economic and military wars. 


It is, therefore, of the utmost importance that the 
proposals for an International Security Organization, as 
adopted by the Conference, be carefully examined to de- 
termine if they can achieve the stated objective. It is 
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quite possible that the promise of peace may be paid for 
by the surrender of human liberty. That would be too 
high a price to pay. If the proposed organization cannot 
bring about the stated results, it is more important still 
to question what will ultimately result from the imple- 
mentation of these proposals. 


International Security Proposals 


The proposed international organization would have 
as its principal organs*: 


(a) A General Assembly. 

(b) A Security Council. 

(c) An International Court of Justice. 

(d) <A Secretariat. 

(e) Such subsidiary agencies as may be found neces- 
sary. 


For the most part the General Assembly would have 
the right to make recommendations and choose the mem- 
bers of the Security Council. It would be composed of 
representatives of the various member nations. 


Effective power would be vested in the Security 
Council composed of eleven members. It would have all 
the powers necessary to take any action to prevent war, 
including the use of armed force by air, sea or land. 


The Conference agreed to all matters related to the 
proposed International Security Organization, with the 
exception of the question of the voting procedure of the 
Security Council. It was agreed that five of the eleven 
states represented would have permanent seats on the 
Council. Great Britain, the United States, Russia, China, 
and eventually France would, therefore, be permanently 
represented. 


During the Conference the question arose as to what 
action would be taken if one of the “‘Big Four’’ nations 
became an aggressor. The Conference ended without 
reaching an agreement on this vital question. It was 
only necessary for one great power—Germany—to be- 
come an aggressor, to plunge the whole world into a war 


*See ‘‘International Conciliation,’? November 1944—No. 405 
issued by the Carnegie Endowment for International Peace. 
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which has now lasted over five years. It is reasonable to 
conclude that if any one of the ‘‘Big Four’’ nations did 
likewise, the world would again become involved in total 
war. If one of the great powers became an aggressor, it. 
would not matter whether it voted or not in the Council, 
because a majority vote in favour of the use of armed 
force against the aggressor would plunge the world into 
war. 


An International Police Force 


The proposal for international armed force, accepted 
by the Dumbarton Oaks Conference, has been called an 
International Police Force, presumably because that 
name has a definite psychological appeal. There are 
many who associate the idea of an International Police 
Force with the civilian police force within a nation. 
There is, however, a vast difference between the two. 
A national police. foree deals with individuals who are 
anti-social, but an International Police Force would deal 
with sovereign nations, 


_If a National Police Force attempted to deal with a 
political unit within a nation in the same way as it is 
proposed the International Force would deal with a 
nation, a state of civil war would immediately exist. 
We can easily imagine what would happen in the United 
States, for example, if the #ederal Government sent a 
large. police force to the State of Texas to compel that 
State to do its bidding. Clearly a state of civil war 
would exist. Probably other states would range them- 
selves with or against the State of Texas. The members 
of the police force who were natives of Texas would 
most likely join the home forces at the earliest oppor- 
tunity, thus disrupting the national force. 


The use of an international force for the mainte- 
nance of peace would be the surest way to world war, 
even if the Security Council were acting in good faith. 
Assuming that the Security Council acted in the selfish 
interests of the vast financial and commercial powers 
that exercise a dominating control in the modérn world 
and hence control it, an international force could become 
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an instrument of extreme tyranny used to bludgeon’ 
weaker nations into submission to a world dictatorship. — 


Russian Proposals 


The Russian delegation insisted on two proposals 
which would form a part of the constitution of the pro- 
posed international organization. 


(1) That no decision to use force on an aggressor 
nation should be valid without the consent of 
all the great powers. 

(2) That each of the great powers should have the 
right to vote on the Security Council, even in 
cases where it was itself a party to the dispute. 


In other words, if these proposals became a part of 
the constitution, Russia could become an aggressor and 
vote against any action being taken against herself. In 
such an event, no action could be taken and war could 
not be prevented. 


Summary 


Examination of the proposed International Security 
Organization leads to the following conclusions: 


(1) The organization could not function without 
exercising centralized supranational power. It 
could only gain such power at the expense of a 
loss of sovereignty on the part of the member 
nations. Therefore, it would be a move towards 
international dictatorship and the end of na- 
tional democratic government, for without the 
complete sovereignty of the people no nation 
can be a democracy. 

(2) In reality the final prevention of war would de- — 
pend on the voluntary co-operation of the big 
powers. The same would be true whether inter- 
national organization existed or not. 

(3) An International Police Force would be more 
likely to cause than prevent wars. RR. 

(4) The Russian proposals would permit the great 
powers to become aggressors with impunity. 
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(5) The fundamental causes of war were entirely 
ignored by the conference. Lasting peace can- 
not be achieved unless the causes of war are 
eradicated. 


The Apparent Purpose 


Since the plan for an International Security Organ- 
ization is evidently unworkable and could not achieve 
the desired results, we are led to conclude that the men 
responsible are either extremely stupid, or had another 
purpose than the one stated. We cannot believe that the 
great nations involved chose stupid men as their repre- 
sentatives. In fact, we know that they employed the 
keenest minds available. We are, therefore, led to the 
inevitable conclusion that there is an ulterior motive be- 
hind the whole scheme though the representatives of the 
various nations present at the conference may not have 
been aware of its existence. 


All the evidence points to one motive, namely, the 
establishment of a world dictatorship dominated by the 
_supposed nominees of four great powers, but who in 
reality would represent the greatest of all world powers 
—the international financial interests. The proposed in- 
ternational organization could not in itself maintain 
peace. Those responsible for the plan cannot but be 
aware of this fact. However, it could be used by those 
controlling it as a constant threat for the purpose of im- 
posing their dictates. It would seem, therefore, that 
people everywhere who eagerly hope for lasting peace 
and their leaders who are earnestly striving for that 
objective are being tragically misled. 


The Whole Story 


Since the real purpose of the proposed International 
Security Organization seems to be the subjugation of 
all nations to an international power, it is evident that 
an international political union will not achieve that ob- 
jective by itself. Therefore, it would seem, that the 
scheme is only a part of a complete plan for world 
domination. 
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President Roosevelt unconsciously revealed hak 
existence oi such a wider plan in a press conference re- =F 
ported by C. R. Blackburn (Edmonton Bulletin, August | ss 
30, 1944) which we quote: fe 

“‘Asked in what ways the proposed organization wr 

(World Security Agency) would be different from the Lec 


Leasue of Nations, he (Roosevelt) said there were 50 et 
points on which differences could be found, and enumer- *s 
ated organizations for food and international finance. He a 


referred to the United Nations food and agriculture or- 
ganization, and the United Nations stabilization fund, 
agreed upon at the Bretton Woods Conference.’’ +. 
It is quite apparent that the International Stabiliza~ 
tion Fund and the International Bank, agreed upon at 
the Bretton Woods Conference, are an important part of 
the world plan. Perhaps they constitute the most im- 
portant cogs in the proposed international machine. 
That is to be expected, because where other methods fail 
the use of the power of money to enslave individuals and 
nations rarely does. 


THE BRETTON WOODS CONFERENCE ey 


Early in July of the year 1944 the monetary * ‘ex- 
peris’’ of the United Nations met in conference at the — 
resort of Bretton Woods in New Hampshire. The gen- — 
eral public was informed that the purpose of the meeting 
was to plan for the stabilization of international ex- 
change and the provision of funds for the orderly de- 
velopment of sound enterprise im war-impoverished 
countries. The Bretton Woods meeting was the eulmina- 
tion oi a long series of informal meetings of the mone- — 
tary ““experts’’ oi the various countries eomprising the 
United Nations. The conference reached general agree- 
ment on two major policies, namely, the establishment 
of: —- 

(a) An International Monetary Fund. aes 

(b) An International Bank. es = 

The Fund would contain about eight billion dollars, =a 
subseribed by the member countries according to agreed = 


quotas. The Bank would have an authorized capital 
equivalent to about ten billion cas subscribed by = 


fs Bess 


% rz ; _ Beeause of the technical nature of the proposed 


- monetary scheme, we will attempt to reduce the pro- 


_ posals to terms which can be grasped by the layman 
who is not versed in monetary matters. The maim pro- 
_ posals of the scheme follow: 


e- (1) 
= (2) 
(3) 


(4) 


oe () 


(6) 


(7) 


An international pool of money would be ere- 
ated to be used to setile trade balances and 
other matters of foreign exchange. 


Each member country would place a certam 
sum of money into this central pool The 
amount would be determined by agreement 
Each country would pay its quota, partly m 
gold and partly in iis own currency. 

The gold in the Fund would be given an arbit- 
rary value, and the currencies of the member 
nations would be pegged to the fixed value of 
the gold in the Fund. 

The Fund would be controlled by a Board re- 
presenting the member countries and an Execu- 
tive Committee of nine members which would 
include representatives of the five countries 
haying the largest quotas. The voting power of 
the members of the executive would be closely 
related to the quoias of their respective coun- 
tries. 

Member countries would be required to main- 
tain a fixed parity in the price of gold in terms 
of their currency, within the margins prescribed 
by the controllers of the Fund. 

Member countries would be required to prevent 
exchange transactions in currencies, except at 
the fixed parity rates. 

Member countries would be required to refrain 
from imposing restrictions on the payment for 
current international transactions with other 
member countries, from engaging in any dis- 
eriminatory currency arrangements er multiple 
eurreney practices without the consent of the 
Fund. 
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(8) A member country whose currency became 
scarce would be subject to the conditions dic- 
tated by the Board and Executive Committe 
of the Fund. 


A Dangerous Scheme 


A careful analysis of the proposed scheme for an 
International Monetary Fund reveals that it could be- 
come the most powerful weapon in the hands of inter- 
national financiers with which they could achieve com- 
plete world domination. Hidden beneath imposing tech- 
nical verbiage are conditions which, if ever applied, 
would thoroughly destroy all national sovereignty and 
individual freedom. It is important, therefore, that the 
full implications of this dangerous scheme be .made 
known to the general public. These may be summarized 
as follows: 


1. It is implied in the provisions of the scheme that 
the volume of currency of each member country 
would be related to the volume of gold in its 
central bank and in the Fund. This condition 
arises from the fixed exchange rates based on the 
fixed price of gold in the Fund and the prohibi- 
tion of any internal monetary arrangements that 
were not approved by the Fund. Thus all the 
vicious features of the gold standard are to be 
re-introduced on an international scale. In the 
pre-war years, it was possible for a nation to 
renounce the gold standard and so gain a slight 
measure of relief from its disastrous conse- 
quences. The scheme for an International Mone- 
tary Fund would have the effect of binding all 
nations to a more rigid form of the existing’ dis- 
credited money system. 


2. Since the system would be operated under a 
centralized international control, it would be de- 
structive of National Sovereignty. That is to say, 
democracy would be destroyed within the na- 
tions involved. 


3. The pegging of exchange rates between curren- 
cies related to gold can not in any way correct 
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the defects of the present money system. The 
control which would be exercised by the Fund 
over the internal economy of member nations 
would result in a state of economic stagnation. 
The people of a nation would be denied even the 
temporary relief of a period of false prosperity 
generated by a mild controlled inflation. The 
chronic shortage of purchasing power inherent 
in the existing system which is the cause of 
poverty in the midst of plenty, mass unemploy- 
ment, restricted production, savage competition 
and eventually wars, would be in no way cor- 
rected but rather aggravated by the imposition 
of the proposed scheme. 


The nation that had the largest quota and, there- 
fore, the greatest voting power, would completely 
dominate the world economy. The nation that 
controlled gold would control the situation and 
since gold is controlled by individuals, they 
would be in the driver’s seat. The men who con- 
trol the monetary system of a country control the 
country. Therefore, the ‘‘representatives’’ of 
countries who comprise the board and executive 
committee of the Fund would be the nominees 
of the same powerful group of international 
financiers who now dominate the economy of 
every country. 


The proposed scheme would develop into a form 
of tyranny that would become intolerable to the 
people of all nations. In desperation they would 
be driven to revolt. An international armed 
force, established on the pretext of maintaining 
a system of collective security, could then be 
- used to suppress any uprising. 


An ‘‘Expert’’ Speaks 

The anonymous ‘‘Experts’’ who comprise the Bret- 
ton Woods Conference carefully veiled their real and 
sinister purpose in technical language and loud protes- 
tations of concern for human welfare. Another ‘‘Ex- 
pert,’’ Dr. Ludwig Von Mises, Economie Advisor to the 
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League of Nations and a socialist professor of economics, 
has not taken the trouble to conceal the reason for the 
many co-ordinated moves towards international control. 
In an article published in the ‘‘Voice of Austria’’ (a 
New York publication, August, 1941) he says: 


‘cs... .. if there is any hope at all that foreign capital 
can be procured for the post-war reconstruction of 
Europe, then a new legal system for the safeguarding of 
these investments and loans is essential. No country 
which stubbornly wishes to maintain its full sovereignty 
in this field can expect to attract foreign capital. 

‘“‘The new covenant of the League of Nations will 
therefore have to include a rigid limitation on the sove- 
reign rights of every nation, which intends to borrow 
abroad or to obtain foreign investments. Unilateral 
measures which affect the essentials of the contractual 
obligations, the currency system, taxation and other im- 
portant matters have to be rendered unlawful. The debtor 
countries should not have any rights, which are denied 
to private debtors. No country should have the right to 
inflict harm on foreign investors. 


‘*All these provisions will have to be efficiently en- 
forced by international tribunals and by sanctions which 
the League must apply with a greater measure of success 
than in the past. Without some kind of international 
police power, such a plan could not be carried out. Co- 
ercive measures are indispensable in order to make re- 
luctant debtor countries pay. 


‘‘Of course, this is equivalent to a very rigid limita- 
tion on national sovereignty. But there is no other way 
to make international capital transfers possible again. 
The nations involved will have to choose between the re- 
nunciation of the aid of foreign capital or this abandon- 
ment of their unlimited sovereign powers. They will have 
to renounce a good deal of their sovereignty not for the 
benefit of foreign capital but for the benefit of their own 
economic reconstruction.’’ 


It is interesting to note that long before the Bretton 
Woods Conference Dr. Mises outlines so ably the mea- 
sures which would be agreed to at that time—the new 
legal system, the international police force, the very 
rigid limitation of sovereignty, etc., all of these measures 
were designed, not for humanitarian motives, but for 
the purpose of using these coercive measures to make > 
reluctant debtor countries pay. It would be more accu- 
rate to say that the final objective is the establishment 
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of a world slave state dominated by a few madmen who 
are themselves dominated by the lust for power and an 
evil anti-christian philosophy. 


The Reconstruction Bank 


It is unnecessary to discuss at any great length the 
composition of the proposed International Bank. It is 
planned to deal with nations in much the same manner 
as private banks deal with individuals or corporations. 
The Bank is planned as a lending institution. Its stated 
purpose is to lend money to member countries to assist 
them in their development and reconstruction after the 
war is over. The following conditions, which have been 
accepted by the Bretton Woods Conference, are worthy 
of serious consideration: 


(1) The local currency assets of the Bank are to be 
guaranteed against any depreciation in their 
value in terms of gold. 

(2) The payment of interest and principal of any 
loan made by the Bank is to be fully guaranteed 
by the national government of the country con- 
cerned. 

(3) The payment of interest or principal of a loan 
must be made in currencies acceptable to the 
Bank or in gold and must be equivalent to the 
gold value of the loan and of the contractual 
interest on it. 

(4) If the Bank declared any country suspended 

from membership, the member governments 
must agree not to extend financial assistance to 
that country without the approval of the Bank. 

(5) A member country failing to meet its financial 

. obligations to the Bank may be suspended from 
membership during the period of default, pro- 
vided that a majority of the member countries 
so decide. 


_A Financial Monstrosity 


One of the most effective means of controlling the 
individual and eventually divesting him of his property 
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and freedom is first to saddle him with debt. Nations 
can likewise be controlled and forced to surrender their 
sovereignty. The proposed Bank is designed to lend to 
war-impoverished countries, presumably to help them in 
their work of reconstruction. In actual practice, how- 
ever, the scheme would prove to be just another link in 
the chain of international agencies forged to shackle the — 
nations of the world. 


The impoverished nations who were unfortunately 
compelled to borrow from the International Bank would, 
of course, experience a temporary revival of prosperity. 
A share of the proceeds of a loan would of necessity be 
spent to buy capital goods from one of the creditor na- 
tions. The remainder of the loan would be spent in the 
production of new goods within the debtor country. 
Thus only a portion of the new money would reach the 
consumers and they would be unable to buy all the new 
goods produced. Added taxation would be necessary to 
recover enough money to pay interest on the loan and 
to retire even a portion of the debt, thus the purchasing 
power of the people would be still further reduced. 


Having agreed to repay its loan and interest in 
terms of a fixed gold value, the debtor nation could not 
adjust its internal money policy in order to ease this 
situation. A crisis would develop. Mass unemployment, 
increasing poverty and all the evils of depression would 
afflict the nation. In an attempt to ease the situation, 
the government would then attempt to sell the new 
goods, which their own people could not buy, to one of 
the creditor nations, but since such a step would have 
a disruptive effect on their own economy, creditor na- 
ou would put up barriers against the import of these 
goods. 


As economic conditions in the debtor country be- 
eame steadily worse, the poverty of the people would 
eventually become so serious that it would be impossible 
for them to meet their debt payments. The Bank would 
then suspend that country from membership. In the 
meantime similar conditions would have developed 
among all debtor nations. The desperate plight of the 
peoples of these countries would force governments to 


18 


break away entirely from international agreements and 
to make an attempt to adjust their internal economy. 
Debtor nations would also be inclined to gravitate to- 
gether united by the common bonds of sympathy and 
distress. 


Long before this state was reached, the international 
power could decide that the debtor nations contemplated 
aggression. The International Police Force could then be 
used to invade their sovereign territory and bludgeon 
them into submission. Needless to say, debtor nations 
would long hesitate before they allowed the situation to 
develop to this critical stage. They would be inclined 
to submit to any conditions that might save their people 
from downright starvation and bloodshed even though 
they became utterly enslaved in the process. Thus a 
powerful international financial junta would achieve 
complete control of the political and economic life of all 
debtor nations. 


UNRRA 


. The part that is to be played by the United Nations 
Relief and Rehabilitation Association (UNRRA) in the 
international plan is somewhat obscured by the emotional 
appeal of its highly humanitarian purpose. That it may 
be destined to serve other ends in the international 
scheme is revealed by President Roosevelt’s statement, 
already quoted in this report. UNRRA could, undoubted- 
ly, provide excellent machinery that might be used for 
cornering tremendous quantities of the world’s essential 
goods and materials. If this machinery is brought under 
the control of the international planners, and there are 
already indications that it has been, then it will prove 
to be one more effective means of controlling nations by 
‘the simple expedient of agreeing or refusing to provide 
them with the goods which they must have in order to 
survive. Just as the rationing of goods on a national 
scheme has proven to be an effective method of gradu- 
ally conditioning the people to a docile acceptance of 
bureaucracy and regimentation, so may UNRRA earry 
out a similar policy on a world scale. The Windsor Star 
(Ontario, November 23, 1943, Editorial) aptly described 
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the UNRRA plans when it said that they ‘‘amount to | 
rationing on a grand scale.’ 


It is evident that UNRRA intends to meddle “ho mat- 
ters other than the relief of war impoverished countries. 
This is revealed in an article appearing in the Financial 
Post which we quote in part as follows: 

**One of the important and delicate problems which 

UNRRA will have to tackle will be the stabilization 

of prices and setting up some type of price control 

in liberated countries and the control of black market 

operations. This will have to be done without appearing 

to set up an international or world economic system 

which might be subject to political and national 

criticism.’ ’ 


The implication -is clear. An international economic 
system is being created and UNRRA is one of the agen- 
cies that is being employed to that end. ‘‘Without ap- 
pearing’’ to be engaged in carrying out this ulterior 
motive, the system must be imposed on the people by 
Stealth, so that the people and their governments will 
not realize that they are being enslaved until it is too 
late. j 


General Summary 


1. Plans for an International Security League, an 
International Stabilization Fund, an International 
Bank, and UNRRA appear to be part of one 
great scheme to establish a world dictatorship 
under the domination of a junta of international 
power-mad financiers. 


2. To achieve their objective they must completely 
control every phase of social, economic and po- 
litical life; resulting in national sovereignty, in- 
dividual freedom,- and democracy being de- 
stroyed. 


3. An International Security League as proposed 
cannot establish permanent peace, but it can be 


foreseen that it would precepitate world-wide re- 


volt leading to a third and more terrible world — 
war, because it ignores the causes of war and is 
based on the use "OF force. 
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. An International Stabilization Fund as proposed 
will perpetuate the existing defective financial 
system in the post-war period and would impose 
a more rigid form of the vicious gold standard 
on all nations. 


. There are indications that point to UNRRA as 
one of the instruments that may be used to 
achieve international financial domination, backed 
by force of overwhelming strength. 


. The inspiration of every part of this world 
scheme can be traced to one source—the inner 
circles of international finance and international 
socialism. 
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PART Ill | 


PERMANENT PEACE 


Power seekers recognize the value of catchy slogans 
as a means of moulding and swaying public opinion. 
Constant repetition of and exposure to a slogan will lead 
many people into accepting it as true. We are all familiar 
with such slogans as ‘‘Peace in Our Time,’’ ‘‘Jobs for 
All,”’ ‘‘Full Employment,’’ ‘‘Peace at Any Price,’’ ete. 
Many of these, when exposed to the light of cold reason, 
prove to be absolute falsehoods. Many, for example, 
readily accept the slogan ‘‘Peace at Any Price’’ as a 
truth, though they would rather fight than relinquish 
their freedom. The overwhelming majority of people 
everywhere are not eager to have peace at the price of 
dictatorship. They do want permanent peace with the 
maximum of security and freedom. It has already been 
stressed that the proposed international scheme will not 
provide security and permanent peace, nor will it pre- 
serve freedom. The lasting peace so earnestly desired 
by all people can only be established through the re- 
moval of the causes of war. 


Centralization Has Failed 


For many years the trend in national and world 
affairs has been towards a greater centralization of 
power. Many nations have abandoned the forms of po- 
litical democracy and have submitted to a centralization 
of all power in the state, which is often identified with 
one individual. Stalin in Russia, Hitler in Germany, and 
Mussolini in Italy are examples. Even the so-called de- 
mocracies have progressively curtailed the legal pro- 
cesses of democratic government and have transferred a 
great measure of sovereignty to all-powerful bureaucra- 
cies. In the financial world, private banking and finan- 
cial institutions have been centralized in central banks, 
which in turn are controlled by a small number of inter- 
national financiers through the control they exercise in | 
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manipulating international exchanges. These men have 
also used their power to build gigantic industrial mono- 
polies, combines and eartels. It is self-evident that this 
centralization of power has not eliminated depressions or 
wars, rather the worst depression and the most destruc- 
tive war in all history have occurred in that period which 
witnessed the greatest trend toward centralization. 


We can only conclude that the way to permanent 
peace evidently does not lie in the direction of still fur- 
ther centralization, thus delivering mankind into the 
hands of a group of power-seeking world planners. 


In the Opposite Direction 


The hope for permanent peace can only be trans- 
lated into reality when thorough decentralization has 
taken place. Political and economic power must be re- 
stored to the people. This involves the dissolution of car- 
tels, combines and monopolies, including the financial 
monopoly now controlled by a number of individuals. In 
other words, democracy in its full sense must be estab- 
lished in every country. 


The desirable control on the part of the people of 
their political and economic systems can only be brought 
about through effective organization to that end. That 
objective achieved, the following is a general outline of 
the steps that could be taken to ensure that permanent 
peace would be established: 

(1) Having control of its economic system, each na- 
tion would establish its own money system de- 
signed to provide economic security and demo- 
eratic freedom for its citizens. 

(2) Each nation having thus set its own house in 
order would then seek to trade its real surplus 
of goods, on a basis of value for value, with 
other nations. There would no longer be any 
need for tariffs and embargoes. No nation 
would be driven to ‘‘blasting its way into 
foreign markets’’ in an attempt to secure foreign 
money to make up the lack of purchasing power 
at home. Ruthless economic war, the forerunner 
of military war, would then cease. 
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(3) Local autonomy in money matters would auto- 
matically dissolve the international money mono- 
poly. Monopolistic combines and cartels would 
likewise lose their power and the manipulation 
of foreign exchange would become impossible. 


(4) The wealthier nations would be inclined to lend 
surplus capital goods to backward countries to 
enable them to become productive and incident- 
ally to enrich the creditor nation by making re- 
payment of the loan in wanted goods. 


(5) Having removed the economic causes of war, it 
is difficult to imagine any other condition which 
would drive nations to fight nations on a global — 
scale. It is possible that some minor local irri- 
tation might arise between two countries and 
develop into a minor conflict. Hundreds of 
minor disputes of that nature have arisen, but 
in most cases have been settled without resort- 
ing to military war. Such is usually the case 
when the disagreement is not economic in cause. 


International Organization 


The question has been asked whether the establish- 
ment of an international organization for the purpose of 
maintaining peace is contrary to the philosophy of Social 
Credit. Social Credit is opposed to dictatorship in any 
form, and hence an international security plan which 
-would end in international dictatorship is to be doubly 
condemned. On the other hand, a voluntary association 
of nations who were in agreement on the following con- 
ditions would ensure permanent peace: 


(1) A country would be eligible to become a mem- 
ber of the Association of Nations on condition 
that it undertook to operate an economy in 
which sufficient purchasing power was distri- 
buted to its people to enable them to buy the 
total national production. ‘The purpose of this 
would be to ensure that the economy of every 
country in the Association would render it un- 
necessary for it to adopt an aggressive policy 
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in its trading relations with other countries. 


_ There must be no exception to this condition for 


(2) 


(3) 


(4) 


(5) 


it removes the economic cause of wars. 


Every member nation would undertake to re- 
spect the sovereign integrity of every other na- 
tion. Present world plans demand the surrender 
of sovereignty to an international and irrespon- 
sible authority. As national sovereignty is the 
basis of democracy, the destruction of national 
sovereignty would mean the destruction of de- 
mocracy. It would therefore mean the estab- 
lishment of Naziism on an international scale. 
To fight a war to destroy Naziism and then 
establish it internationally is the acme of stu- 
pidity. The condition suggested here would 
establish the freedom for which men have fought 
and died in two world wars. 


A member nation would be permitted to provide 
capital goods for the development of backward 
countries under agreement with the govern- 
ments of those countries under conditions which 
would enable them to repay the advances in 
goods and services. Similar conditions would 
apply to providing member nations with raw 
materials which they lacked. 


Member nations would agree to maintain armed 
forces which would be adequate to fulfill its 
responsibilities as a member of the Association. 


Member nations would amend their constitu- 


tions to provide that in the event that any unit 


of the armed forces of any nation crossed the 
boundary of any other country, that nation 
would be deemed to be an aggressor and a state 
of war would automatically exist between that 
nation and the Association of Nations. After 
the suppression of the aggressor had been ac- 
complished, members of the government, the 
armed forces, financial institutions, the judi- 
ciary or any other individuals in positions of 
authority, who could be proven to have con- 
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curred in the act of aggression, by a competent 
tribunal, would be punished accordingly. 


It is unlikely that the terms contained in Section 5 
above would ever be invoked. 


The British Commonwealth of Nations provides an 
excellent pattern, in spite of the limitations of the exist- 
ing economy, of a voluntary and democratic association 
of nations. There are no political ties between the 
sovereign nations comprising the Commonwealth. It has 
been unnecessary to. establish a super-government in 
order to bind the members of the Commonwealth together 
or to prevent them from waging war one against the 
other. The British Commonwealth illustrates the prin- 
ciple that to the extent decentralization of power takes 
place, voluntary co-operation develops. This principle 
ean be applied to the building of a world association of 
nations, providing the economic barriers that now exist 
are removed. This is the way to world peace and indi- 
vidual security with freedom. 
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PART IV 


The Canadian Scene 


The past year has witnessed a growing desire on the 
part of the Canadian people for some definite assurance 
that adequate preparations will be made to meet the 
serious problems that will face them when the war ends. 
The victorious advance of the forces of the United Na- 
tions seems to indicate an early ending of the military 
conflict. The rapid approach of the day of victory only 
adds to the uneasiness of the Canadian people, for they 
know that Canada is not yet prepared to meet the tre- 
mendous problems of peace. 


Post-War Reconstruction 


Many committees, both public and private, have con- 
tinued during the year to make plans, surveys, and re- 
ports on post-war reconstruction. Generally speaking 
these committees discover that the people of Canada 
want great numbers of cars, radios, houses, roads, parks, 
ete., ete., all of which they wanted before the war and 
have always wanted. Grandiose projects of every de- 
scription have been prepared in detail, and estimates are 
made of their cost, involving the expenditure of fabu- 
lous sums of money. There the matter ends, for the 
average committee remains silent regarding the means 
of financing the proposed plans and projects. 


Some individuals ignore the financial question and 
assume that somehow the money will appear when 
needed. Others maintain that since we have found the 
money for war purposes, the money for reconstruction 
‘purposes can be secured in the same way. 


Post-war reconstruction schemes and committee re- 
ports that ignore the financial aspects of reconstruction 
are dangerous in so far as they delude many people into 
believing that the serious post-war problems are already 
solved and that they have no responsibility in the great 
task which lies just ahead. 


27 


An exception to the type of report mentioned above 
is the Interim Report presented to the Alberta Legisla- 
ture in 1944 by the Post-War Reconstruction Committee 
appointed by the Alberta Legislature. This report pro- 
poses a practical policy for the financing of reconstruc- 
tion. It is significant that the report was approved by a 
committee which was representative of all the political 
groups in the Legislature, after an exhaustive study had 
been made of the existing economic system. 


Solutions Proposed 


Though much has been written and said on the sub- 
ject of post-war reconstruction, it is a deplorable fact 
that nothing whatsoever has yet been done in Canada 
to correct the dangerous defects inherent in the existing 
financial system. Unless these defects are remedied to 
make that which is physically possible, financially pos- 
sible, all talk of establishing a better way of life in 
Canada is futile. 


In the meantime all propaganda channels are being 
employed to condition the minds of Canadians into ac- 
ceptance of certain proposals, which, it is claimed, will 
usher in an age of boundless prosperity. Though subtly 
presented to the Canadian people in many forms, these 
proposals adhere more or less to the following pattern: 


(a) Full employment must be provided for all. 

(b) Compulsory contributory insurance schemes 
must be extended to include all and provide sub- 
sistence in unemployment, sickness and old age. 

(c) Foreign markets must be found for our produc- 
tion. 

(d) War-time measures such as the selective service, 
rationing, price control, ete., must be continued 
and extended into the post-war period. 


(e) Government ownership and control of industry 


must be extended. 


We have shown in past reports that these proposals 
cannot possibly do more than hasten the collapse of the 
existing economy, since they ignore the cause and treat 
the symptoms of a deep rooted evil. 
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Opportunity Lost 

. Every tenth year the Bank Act is brought before the 
Canadian Parliament for revision. The Act was accord- 
ingly considered by Parliament in the 1944 general ses- 
sion, the tenth year since it was last reviewed. The repre- 
sentatives of the people of Canada, however, failed to 
take advantage of this opportunity to attack the basic 
problem. 


The Bank Act gives banking institutions a monopoly 
control of the creation of money and credit and hence 
the control of the whole economy. Yet the Canadian 
Parliament extended the operations of the Act for an- 
other ten years, thus binding the Canadian people to 
economic servitude for another decade. Due credit, how- 
ever, must be given those members of Parliament who 
opposed this measure and especially to those members of 
the Committee on Banking and Commerce who so skill- 
fully revealed certain activities of the banks which have 
been so successfully concealed from the public in the 
past. Not only did they succeed in adding to the evi- 
dence proving that the money monopolists wield a tre- 
mendous power over the lives and fortunes of the citi- 
zens of Canada, but they also showed that the banks 
were accumulating vast hidden reserves, which they ap- 
parently dare not reveal. 


Canada Unprepared for Peace 


Today Canada is no more prepared to meet the 
problems of peace than she was to meet the demands of 
war five years ago when she was drawn into the present 
conflict. It is extremely doubtful that full employment 
ean be achieved in the post-war period. Even if it were 
accomplished by the introduction of government ‘‘ Work 
for Wages’’ programmes, it is not a desirable method of 
providing incomes. The total of incomes distributed in 
this manner would still fall short of meeting the total 
cost of the goods for sale. Apart from the state regimen- 
tation involved, compulsory and contributory social 
security schemes are admittedly merely a redistribution 
of existing incomes and, therefore, cannot increase the 
total purchasing power of the people. If Canada at- 
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tempts to force her way into foreign markets, she will 
merely be helping to kindle the fires of another world — 
war while failing to solve her national economic prob- 
lems. The extension of war-time restrictions and govern- 
mental domination of everybody’s business does not re- 
move any of the defects in our economy and can only 
lead to a tyranny far worse than the one we fought a 
war to destroy. The fact which Canadians must recog- 
nize is that a better Canada can only be built by the 
Canadian people themselves. A new order imposed upon 
them by self-appointed bureaucrats can only lead to 
slavery. The ideals cherished by the Canadian people 
will be realized only when they learn to organize ef- 
fectively for the sole purpose of gaining the control of 
their political and economic systems. 
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PART V 


ALBERTA 


- Champion of Democracy 


The trend of world events during the past few years 
has shaken the belief of .all people in much which they 
formerly accepted without question. The people of the 
Province of Alberta have taken the lead in questioning 
and discarding outworn traditions and giving a fair trial 


to any new ideas that might lead to progress. The Pro- 


vince is largely populated with people who would not 
tolerate the restrictions and limitations existing in older 
countries. It is not surprising, therefore, that the people 
of Alberta love. freedom. That may also explain why the 
Provinee of Alberta has made the nearest approach to 
the establishment of true democracy of any place in the 
world. 


The Meaning of Democracy 


Democracy has been briefly defined as ‘‘Govern- 
ment in obedience to the will of the people.’’ This difini- 
tion is true if we consider government to mean manage- 
ment of not only the political administration, but man- 
agement also of the economic affairs of the country. 


‘Political Democracy’’ implies the control by the 
people of their elected representatives in Parliament at 
all times to make sure that the affairs of the country are 
so managed that the people obtain the results they want. 


‘‘Economie Democracy’’ implies the control by the 
people of their economie system so that it is operated to 
give them the results they want. Economic power is, of 
course, exerted through the use of money. 


Democracy in the full sense of that term, therefore, 
involves the control by the people at all times of the 
political and economic life of the country. In a true de- 
mocracy, therefore, sovereignty rests with the people. 


Consequently, in a properly functioning democracy there 
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would be no place for party politics. Members of Parlia- 
ment who are chosen and dominated by a political party 
machine are beyond the control of the electorate. If the 
party machine is dominated by a few “‘political bosses’’ 
who are in turn controlled by financial interests, then the 
Member of Parliament is entirely the servant of those 
financial interests. Such a state of affairs can only be 
described as dictatorship. 


Democracy begins when the people themselves 
choose, elect, and continue to control their representa- 
tives in parliament or legislature. The people of Alberta 
have for several years refused to allow themselves to be 
dominated by party machines; they have organized and 
chosen their representatives who are pledged to uphold 
the principles of political and economic democracy. As a 
result, Alberta has led in political, social, and economic 
progress. 


What Is Social Credit? 


It is necessary to digress here in order to clarify 
some misconceptions regarding the nature of Social 
Credit, because a great deal of propaganda has been de- 
signed to lead people to believe that Social Credit is an 
economic plan or a political doctrine. Social Credit is 
neither an economic plan nor a political doctrine, rather 
it is a way of life which can be realized through the 
application of Christian and democratic principles to 
every aspect of organized society. It is based on the 
simple belief that is in all people, that through associa- 
tion they can achieve results which would otherwise be 
impossible. 


Not a Party 


It can be readily understood, in the light of the fore- 
ging, that Social Credit is not a political party. In Al- 
berta it has become a movement on the part of the 
people who organized to obtain definite results, the estab- 
lishment of a full political and economic democracy. 
From 1935 to 1944, the majority of the members of the 
legislature, elected by the pepple, were men who were 
pledged to the democratic principles of Social Credit. 
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As a consequence, the people obtain results as far as the 
limited powers of the Province and opposing forces with- 
out the Province would permit. 


The Issue Clarifying 


That Social Credit has entered into the political 
blood-stream of Canadian life is a fact which is generally 
recognized. It transcends mere party political combina- 
tions and it is having a profound influence on all na- 
tional policies, because the clear, concrete and uncompro- 
mising concept of democracy, and of democratic prin- 
ciples, which is inherent in Social Credit constitutes a 
challenge to both the established finance-dominated ' 
social order, and the alternatives of a Supreme State 
dictatorship being offered to us. 


This over-riding issue of democracy versus the cen- 
tralized power of State Socialism has been clarified in 
Alberta, and, in point of fact, was the dominant issue in 
the Provincial election last August when Social Credit 
eandidates were returned from every rural riding in the 
Provinee, giving the Government 51 seats in a Legisla- 
‘tive Assembly of 57 (excluding the non-party Service 
representatives). 


As the situation develops, and as the real significance 
of the determined drive to shackle centralized control on 
’ the nation becomes apparent to more and more people, so 
the conflict between the two opposing ways of life—De- 
mocracy and State Socialism—will emerge as the domi- 
nating national issue. 


In this Alberta has given and continues to give 
leadership, and by so doing, this Province has assumed 
a great responsibility to the rest of Canadi. Today de- 
mocracy, human freedom and the very existence of the 
British Commonwealth are in grave peril. Already the 
fangs of World Tyranny are bared for the kill. In the 
strife, chaos and turmoil which envelope humanity, the 
world is in desperate need of clear, dynamic and coura- 
geous leadership. Canada can give that leadership, and, 
with the knowledge and experience which the ‘people of 
Alberta have gained, they can exert a considerable in- 
fluence on the national situation to that end. 
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With the cessation of hostilities in Europe and the 
subjugation of the Nazi menace of World Tyranny, the 
task will not be completed. The threat to human free- 
dom will continue in the policies conceived by those 
financial, commercial and political powers whose ob- 
jective is a World Slave State as the basis of future 
civilization. Only the most vigilant attitude, clear 
thought and courageous action in accordance with the 
fundamental principles of the Christian and democratic 
ideals we cherish will avert this threat to the future. 


The members of the Social Credit Board recommend 
the foregoing to the earnest consideration of the mem- 
bers of the Legislative Assembly. 

A. V. BOURCIER 
Chairman 
N. B. JAMES 
Secretary 
Wm. TOMYN 
Member of the Board 
F. M. BAKER 
Member of the Board 


